NEW  YORK  CENTRAL  ROAD. 


THE  BUFFALO  CONVENTION, 

and  the 

ST.  NICHOLAS  COMPACT. 


To  the  Directors  of  the  Pennsylvania  Rail  Road  Co. 

Most  persistent  efforts  have  been  made,  for  some  time  past,  to 
mystify  the  public  as  to  the  real  purpose  and  effects  of  the  St. 
Nicholas  Compact,  and  the  reason  of  its  dissolution.  The  last 
effort  in  this  direction  which  has  come  to  the  writer’s  notice,  and 
perhaps  the  most  mendacious,  is  an  article  signed  “New  York,” 
which  appeared  in  the  New  York  papers  of  April  1st. 

Having  had  the  honor  of  representing  your  Company  at  Buffalo, 
it  is  due  to  you  that  the  truth  of  history  should  be  vindicated,  so 
far  as  your  corporation  was  complicated  in  the  proceeding  there. 

So  entirely  at  variance  with  truth  is  it,  (the  article  above  referred 
to,)  in  its  general  scope  and  tenor,  that  we  would  not  have  noticed 
it,  had  not  some  degree  of  importance  been  given  to  it,  by  the  edi¬ 
torial  announcement  in  the  Tribune,  that  the  “communication 
which  follows  in  another  column,  is  of  an  official  character,  and 
is  well  worthy  the  attention  of  our  merchants  and  citizens.” 

The  opening  paragraph  states  the  object  to  be,  to  relieve  the 
Managers  of  the  New  York  Central  from  the  odium  attempted  to 
be  cast  on  them  for  their  alleged  instrumentality  in  the  disrup¬ 
tion  of  the  Buffalo  Convention,  by  an  exposition  of  the  causes 
which  led  to  that  event.  Instead  of  giving  a  true  account  of  the 
very  limited  proceedings  at  Buffalo,  confined  as  they  were  to  “  Time 
Tables,”  and  “Freight  Rates,”  the  burthen  of  the  article  is  an  at¬ 
tempt  to  show  the  great  anxiety  of  the  Central  Managers  for  the 
continued  supremacy  of  New  York,  as  the  commercial  city  of  the 


country — the  importance  to  the  Central  Road  that  this  supremacy 
should  not  be  diminished — the  effect  of  the  completion  of  the 
Pennsylvania  Road,  and  the  Baltimore  and  Ohio  Road,  to  draw 
the  trade  of  the  West  to  the  cities  of  Philadelphia  and  Baltimore — 
the  manner  in  which  this  tendency  of  trade  to  these  two  cities  was 
aggravated  by  the  “  St.  Nicholas  Compact,” — the  determination  of 
the  New  York  Central  that  this  state  of  things  should  no  longer 
exist  to  the  injury  of  the  commerce  of  New  York,  and  the  busi¬ 
ness  of  the  Central  Road,  (especially  the  latter,) — that  failing  in 
obtaining  the  just  concessions  by  which  to  “j  rotect  her  own  inter¬ 
ests  and  the  interests  of  those  with  whom  she  was  allied,  she 
would  stand  by  her  friends,  and  allow  the  compact  to  go  out  of 
existence.” 

“Failing  in  all  this,”  says  the  article,  “through  the  imperious  de¬ 
mands  of  the  representatives  of  the  Southern  Lines,  and  who 
were  not  disposed  to  yield  the  advantages  it  (St.  Nicholas  compact) 
gave  them,  the  New  York  Central  burst  the  bonds  (the  St. 
Nicholas  compact)  that  bound  her,  and  disruptured  the  Buffalo 
Convention. 

“In  justification  of  this  course,  (says  the  official  expose  signed 
“New  York”)  we  appeal  to  facts,  and  commend  these  facts  to  the 
special  consideration  of  the  merchants  of  the  city  of  New  York,” 

Having  given  the  substance  of  this  extraordinary  communica¬ 
tion,  our  duty  begins  with  giving  the /bets  “appealed  to”  relative 
to  the  proceedings  at  the  Buffalo  Convention  ;  and  having  been  a 
member  thereof,  with  a  full  knowledge  of  all  its  proceedings  writ¬ 
ten  and  unwritten,  we  propose  to  make  short  and  plain  work  of  it. 
The  Convention  was  called  for  the  16th  of  March,  at  Buffalo,  by 
a  printed  notice  signed  by  S.  L.  M.  Barlow,  Secretary.  Mr.  Bar- 
low  was  the  umpire  named  in  the  St.  Nicholas  Compact,  and  usu¬ 
ally  acted  as  Secretary,  at  the  meetings  of  the  parties  to  the  com¬ 
pact.  At  the  meeting  held  by  these  parties  in  New  York,  23d  to 
25th  of  February,  they  adjourned  to  meet  at  Buffalo,  there  to 
consider  the  Summer  rates  of  freight ;  and  as  the  period  for  mak¬ 
ing  the  Summer  “Time  Table”  had  arrived,  it  was  thought  best  to 
call  a  general  Convention,  at  the  same  time  and  place,  of  all  Roads, 
which  was  accordingly  done  by  the  notice,  signed  by  Barlow,  Secre¬ 
tary.  Subsequent  to  the  adjournment  of  the  meeting,  23d  and  25th 


Feb.,  of  the  parties  to  the  St.  Nicholas  Compact,  to  wit :  on  the 
4th  of  March,  the  President  of  the  New  York  and  Erie  Road  hav¬ 
ing  become  convinced  that  the  interest  of  his  Road  required  his 
withdrawal  from  the  Compact ;  and  for  reasons  hereinafter  given, 
6ent  a  written  notice  to  the  parties,  that  on  and  after  the  20th  of 
March,  the  Erie  would  no  longer  be  governed  by  the  provisions 
of  the  Compact. 

Thus  stood  all  the  parties  on  meeting  at  Buffalo  on  the  16th  of 
March. 

The  Greneral  Convention  was,  pursuant  to  the  call,  organized, 
and  proceeded  at  once  to  the  object  for  which  it  assembled,  by  ap¬ 
pointing  a  Committee  on  “Time  Tables,” — no  meeting  had  yet 
been  held  by  the  four  parties  to  the  Compact.  The  Representa¬ 
tives  of  the  two  Southern  Lines  deemed  it  unnecessary  to  call  the 
parties  together  in  the  face  of  the  notice  of  the  President  of  the 
Erie  Road,  unless  after  a  conference  with  him,  it  was  found  that 
he  would  make  some  suggestions,  which,  if  yielded  to  by  the  other 
parties  would  reconcile  the  Erie  and  lead  to  her  withdrawal  of  the 
notice.  The  Conference  was  had,  and  throughout  the  meeting  the 
President  of  the  Erie  Road  never  wavered  in  his  determination  to  per¬ 
sist  in  his  notice,  and  was  most  emphatic  in  his  declarations  that 
not  only  would  his  Road  withdraw,  but  that  never  so  long  as  the 
New  York  Central  was  under  its  present  management,  would  he 
enter  into  any  agreement  with  them  which  depended  in  the  remotest 
degree  on  good  faith,  for  a  compliance  with  requirements. 

We  do  not  care  to  here  expose  in  detail,  the  devious  course  of 
the  New  York  Central  Road,  as  exhibited  and  denounced  to  us  by 
the  President  of  the  Erie  ;  and  as  that  gentlemen  does  not  do  things 
in  a  corner,  we  have  no  doubt  there  wrnre  many  members  of  the  Con¬ 
vention  to  whom  he  justified  himself  in  his  course,  by  giving  them 
the  information  he  gave  us.  Seeing  not  the  slightest  prospect  of  our 
being  able  to  move  the  President  of  the  Erie  from  his  position,  the 
Superintendant  of  the  Ohio  &  Miss.  Road,  was  requested  to  telegraph 
the  umpire,  Mr.  Barlow,  to  come  at  once  to  Buffalo,  in  the  hope  that 
through  him,  difficulties  might  be  reconciled.  The  umpire  know¬ 
ing  (we  presume)  that  the  President  of  Erie  had  immovably  taken 
his  position,  did  not  think  his  services  would  avail  anything,  and 
like  a  sensible  man,  as  he  is,  remained  at  home.  The  Representa- 
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tives  the  two  Southern  Roads  now  considered  their  mission  to  Buf¬ 
falo  ended,  so  far  as  they  were  charged  to  preserve  the  St.  Nicho¬ 
las  Compact.  And  as  they  regarded  the  Compact  then  dead,  to  be 
buried  on  the  20th,  they  never  had  any  conversation  with  the  Pres¬ 
ident  of  the  New  York  Central  on  the  subject. 

So  far  from  the  President  of  the  New  York  Central  having  at- 
tempted  “to  reduce  the  difference  on  freight,”  and  so  far  from  the 
representatives  of  the  two  Southern  roads  having  “in  private  con¬ 
versation  repeatedly  avowed  their  determination  not  to  con¬ 
sent  to  the  desired  modification  of  the  St.  Nicholas  Compact,” 
the  parties  never  met  for  the  purpose  of  considering  the  “  differ¬ 
ence  on  freight,”  or  for  any  other  purpose,  other,  than  the  meeting 
heretofore  referred  to  between  the  representatives  of  the  Southern 
lines  and  the  President  of  the  Erie ;  and  the  Southern  roads,  nei¬ 
ther  in  public  or  in  private,  neither  by  open  declaration,  or  by  in¬ 
timation,  or  in  any  manner  “  avowed  their  determination  not  to 
consent  to  the  desired  modification,”  for  the  reason  that  they  were 
never  asked  by  any  body  to  make  any  modification  ;  and  for  the  fur¬ 
ther  reason,  that  they  regarded  the  compact,  under  which  any  mod¬ 
ification  could  be  made,  as  dissolved. 

It  will  now  be  seen  that  by  this  plain  recital,  that  the  St,  Nich¬ 
olas  Compact  was  not  dissolved  at  Buffalo,  because  its  effects  were 
injurious  to  the  commercial  interests  of  the  city  of  New  York  ;  nor 
because  of  its  “  baneful  influence  on  the  Northern  and  North- 
Western  roads;”  nor  because  of  the  ( falsely  alleged)  “repeated 
avowal  of  the  Southern  roads,  not  to  permit  of  a  modification ; 
but  it  was  dissolved  through  a  notice  from  the  President  of  the 
New  York  and  Erie  Road,  dated  at  New  York,  twelve  days  pre¬ 
vious  to  the  Buffalo  meeting,  which  notice  was  given  by  the  Presi¬ 
dent  of  the  Erie  Road,  not  for  the  reason  that  the  principles  upon 
which  the  compact  was  founded,  worked  evil  per  se  to  other  inter¬ 
ests,  but  because  the  New  York  Central  Road  flagrantly  and  re¬ 
peatedly  violated  its  salutary  provisions. 

But  in  addition  to  this  statement,  we  have  the  public  declaration 
of  the  President  of  the  Erie,  as  to  why  he  terminated  the  compact, 
which  declaration  was  made  in  the  general  Convention  at  Buffalo, 
in  answer  to  a  direct  inquiry,  and  reported  correctly  in  the  papers 
of  the  day,  as  follows : 
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“  Mr.  Moran  wished  to  show  why  it  was  useless  to  refer  this 
question  to  the  freight  agents,  and  to  answer  the  interrogatory  of 
his  friend  Mr.  Cass.  He  had  made  frequent  agreements  with  the 
New  York  Central  Road,  and  all  had  been  violated.  At  the 
Washington  and  St.  Nicholas  Convention,  it  was  agreed  that  rates 
of  freight  should  be  uniform,  and  that  neither  parties  should  make 
contracts  for  through  freight ;  and  yet,  immediately  after  they  ad¬ 
journed,  as  he  had  been  reliably  informed,  the  New  York  Central 
Road  had  sent  agents  through  the  western  country,  contracting  for 
the  transportation  of  freight  on  the  opening  of  navigation,  at  any 
price ;  and  their  own  agents  had  admitted  to  him  that  they  had 
made  large  contracts  in  the  neighborhood  of  Toledo,  for  the  trans¬ 
portation  of  freight  at  prices  quite  as  low  as  prevailed  during  the 
competition  of  last  summer.  This  was  why  he  had  given  notice  to 
abrogate  the  St.  Nicholas  agreement,  because  he  could  not  trust  the 
New  York  Central.  He  would  no  longer  be  bound  by  compacts 
with  the  New  York  Central  Rail  Road,  no  longer  be  deceived  by 
them,  and  would  enter  into  no  compacts  for  freights  whatever.” 

The  following  extract  from  an  official  letter  from  Mr.  Moran,  to 
the  President  of  the  Baltimore  and  Ohio  Road,  which  has  hereto¬ 
fore  been  published,  presents  the  same  state  of  facts : 

“  As  yet  we  have  had  no  difficulty  in  regard  to  Western-bound 
freights;  the  great  difficulty  has  been  at  the  West;  our  propellers 
were  the  only  ones  ready  when  the  lake  opened.  We  could  get  no 
freight  at  the  agreed  on  difference,  because  it  would  not  pay  the 
insurance.  We  decided  to  let  our  propellers  lie  idle  until  matters 
could  be  adjusted ;  but  in  the  meantime  the  agents  of  the  New 
York  Central  went  through  the  West,  offering  to  contract  at  thirty 
cents  per  hundred  pounds,  to  be  shipped  by  their  propellers  as 
soon  as  ready.  This  is  a  very  low  rate.  It  would  have  been  as 
easy  to  obtain  forty  to  forty-five  as  thirty  cents.  We  refused  to 
carry  at  less  than  agreed  on  rates,  and  they  took  the  whole  busi¬ 
ness.  I  am  determined  never  to  enter  again  into  any  agreement, 
as  long  as  the  present  unscrupulous  managers  of  the  Central  are  in 
power.” 

In  what  a  pitiable  light  does  all  this  place  the  New  York  Central 
Managers,  (if  the  communication  signed  “New  York”  was  official) 
claiming  to  be  the  special  guardians  of  the  commercial  interests  of 
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New  York  City,  and  of  the  West  and  North-West  Roads!  For 
their  sakes  she  withdrew  from  the  St.  Nicholas  Compact,  and  pro¬ 
duced  the  disruption  at  Buffalo,  says  “New  York.” 

But  truth  and  the  records  say  that  the  N.  Y.  Central  never  with¬ 
drew  from  the  St.  Nicholas  Compact ;  that  she  never  complained  at 
any  meeting  of  the  parties  to  the  Compact,  that  its  provisions  were 
unfair  to  her,  unjust  to  the  commercial  interest  of  the  city  of  New 
York,  or  oppressive  to  her  north-western  allies.  No !  All  this 
has  been  manufactured  since  the  16th  of  March,  for  the  purpose 
of  hiding  the  obliquity  of  the  Central  managers,  and  of  creating 
the  sympathy  of  the  commercial  men  of  New  York  to  get  their 
support,  now  that  her  power  and  business  are  on  the  wane.  Here 
is  the  milk  and  all  of  it  in  that  cocoa  nut. 

Is  there  an  intelligent  merchant  in  the  city  of  New  York  who  be¬ 
lieves  that  the  President  of  the  New  York  and  Erie  -would  not  have 
been  as  quick  to  see  any  wrong  that  Compact  inflicted  on  his  own 
city,  as  the  President  cf  the  Central,  who  lives  at  Albany,  and 
seeing  such  a  wrong,  would  not  have  been  as  prompt  to  have  applied 
the  remedy,  as  the  President  of  the  Central  ?  But,  Mr.  Moran 
instead  of  seeing  this  great  injustice,  nowT  imputed  to  the  Compact, 
and  terminating  it  for  that  reason,  saw  only  the  bad  faith  of  the 
Central,  and  for  that  reason  terminated  it. 

We  will  now  conclude  the  proceedings  of  the  general  Conven¬ 
tion.  The  “Time  Table”  Committee,  after  being  out  twenty-four 
hours,  ( the  Convention  in  the  mean  time  transacting  no  business,) 
made  a  report,  which,  after  a  short  discussion,  was  referred  back  ; 
the  number  being  at  the  same  time  increased,  so  as  to  more  nearly 
equalize  the  geographical  representation  on  the  Committee.  The 
Committee  made  their  second  report,  after  another  interval  of 
twenty-four  hours,  and  the  Convention,  in  the  mean  time,  transact¬ 
ing  no  business.  When  the  motion  to  agree  to  the  report  was  un¬ 
der  consideration,  the  Superintendent  of  the  Hudson  River  Road, 
in  answer  to  an  inquiry,  stated  that  the  Hudson  River  Road  would 
not  leave  New  York  on  the  time,  (8  a.  m.)  fixed  by  the  Commit¬ 
tee.  This  announcement  took  the  Convention  by  surprise,  and  it 
now  became  evident  that  no  agreement  could  be  had,  as  to  the  time 
of  the  morning  train  out  of  New  York.  The  New  York  Central 
being  controlled  by  the  Hudson  River,  ( so  long  as  she  declined  to 


make  a  time  out  of  New  York  by  the  Harlem  Road,  which  a  large 
majority  of  the  Convention  believed  she  might  readily  have  done,) 
and  the  Southern  lines  by  the  New  Jersey  roads,  a  dead  lock  was 
reached. 

The  only  practical  solution  of  this  difficulty,  seemed  to  be,  to 
allow  the  two  New  York  roads,  and  their  immediate  connections,  to 
fix  such  time  as  suited  their  convenience  or  power  to  control ;  and 
the  two  Southern  roads  to  pursue  a  similar  course.  With  this  view, 
a  motion  was  made  and  carried  unanimously,  to  lay  the  report  of  the 
Committee  on  “  Time  Tables”  on  the  table ;  which  was  immediately 
followed  by  the  motion  that  each  interest  (Northern  and  Southern,  so 
called,)  should  make  their  own  “Time  Tables.”  Before  this  motion 
was  put,  an  effort  was  made  to  refer  the  matter  to  a  special  commit¬ 
tee  of  five.  Mr.  Corning,  (one  of  the  gentlemen  named  on  this  com¬ 
mittee,)  positively  declining  to  serve,  this  motion  was  withdrawn,  and 
the  original  motion  carried  unanimously.  Thus  was  one  of  the 
principal  questions  before  the  General  Convention  quietly  disposed 
of,  and  disposed  of  in  a  manner  that,  if  prudent  councils  had  pre¬ 
vailed  in  the  making;  of  the  “  Clarendon  Hotel  Time  Table,”  the 
“  Columbus  Time  Tables”  might  have  been  made  practically  to  con¬ 
form  to  it,  without  oppressing  any  interest.  But  tyrants  seldom 
relax  their  tyranny  with  age ;  and  the  oppressive  and  dictatorial 
course  of  the  New  York  Central  here,  and  as  described  by  the  Presi¬ 
dent  of  the  Michigan  Central  at  Niagara  Falls  in  October  last,  but 
confirms  this  view  of  man’s  frailty. 

The  “  official”  communication  signed  “  New  York,”  says  :  “  Mr. 
Corning,  on  behalf  of  the  New  York  Central,  distinctly  stated  to  the 
Convention,  that  he  acceded  to  the  programme  of  the  Committee 
on  “  Time  Tables.”  The  writer  continues,  “  the  grand  difficulty 
lay  back  of  this.”  It  is  true  that  Mr.  Corning  made  the  state¬ 
ment  nearly  as  quoted ;  but  neither  Mr.  Corning  or  any  body  else, 
to  our  knowledge,  intimated  that  “the  grand  difficulty  lay  hack” 
of  the  Time  Table.  If  such  a  difficulty  existed,  why  was  it  not 
presented  to  the  Convention,  and  if  possible  reconciled  ?  In  our 
judgment,  if  there  was  any  such  difficulty,  it  must  have  been  so  far 
back,  that  none  but  the  keen  optics  of  the  New  York  Central  man¬ 
agers  could  see  it. 

The  next,  and  only  other  question  before  the  General  Conven- 
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tion,  was  on  fixing  the  rate  on  freight  for  the  spring  and  summer 
trade.  This  business  was  referred  to  the  General  Freight  Agents, 
as  a  committee  to  prepare  the  rates,  and  report,  which  they  did 
with  commendable  promptness,  and  we  believe  with  a  scale  of 
rates  entirely  satisfactory. 

The  report  was  at  once  accepted,  followed  (after  a  motion  to  ex¬ 
tend  the  time  at  which  the  rates  were  to  take  effect,  was  lost  by  a 
very  decided  vote,)  by  a  motion  to  agree  to  the  recommenda¬ 
tion  of  the  report.  Without  any  debate  or  opposition,  the  ques¬ 
tion  was  being  put,  when,  (in  view  of  the  declaration  of  the 
President  of  the  Erie,  that  he  would  not  be  goverened  by  any 
rates  the  Convention  might  make ;  and  of  the  evidence  before 
the  Convention,  that  the  New  York  Central  had  disregarded  the 
rates  it  had  agreed  to,  solemnly  and  formally,  under  the  St.  Nich¬ 
olas  Compact,  a  member  inquired,  what  was  the  object  of,  and 
what  did  the  Convention  expect  to  gain,  by  adopting  the  report 
on  freight  rates  ? 

The  Convention  seemed  to  be  so  forcibly  struck  with  the  perti¬ 
nence  of  the  question,  and  the  consequent  folly  of  agreeing  to 
rates  that  the  Erie  Road  declared  that  they  would  not  be  bound 
by,  and  that  the  Central  was  more  free  to  disregard  than  she  had 
been  those  made  under  the  St.  Nicholas  Compact,  that  instanter  a 
snotion  was  made  and  carried  to  adjonrn  sine  die.  Thus  ends  a 
succinct  and  true  history  of  the  proceedings  of  the  General  Coven- 
tion  held  at  Buffalo,  on  the  16th,  17th  and  18th  of  March.  As  to 
a  convention,  or  meeting,  of  the  parties  to  the  St.  Nicholas  Compact, 
none  was  ever  held  at  Buffalo.  The  death  warrant  of  that  institu¬ 
tion  was  signed  by  the  President  of  the  Erie  Road,  on  the  4th  of 
March,  and  Father  Time  executed  its  mandate  on  the  20th.  Re~ 
quiescat  in  pace. 

We  now  proceed  to  consider  the  assertion  of  the  “  official  ” 
paper  signed  “New  York,”  that  the  “experience  under  the  St. 
Nicholas  Compact  has  shown  to  the  business  men  of  New  York, 
that  their  vaunted  supremacy  was  not  beyond  the  reach  of  their 
rivals  of  Philadelphia  and  Baltimore.”  That  the  commercial  supre¬ 
macy  of  New  York  can  only  be  maintained  through  constant 
watchfulness  of  their  interests,  may  be  true.  That  Philadelphia  and 
Baltimore  have  some  elements  of  commercial  strength,  which  New 


York  has  not,  may  also  be  true.  That  these  truths  are  understood  by 
sagacious  commercial  men  of  New  York,  we  do  not  doubt.  But  that 
the  New  York  Central  managers,  or  any  one  else,  can  show  that 
the  operations  of  the  St.  Nicholas  Compact  in  any  way  injuriously 
effected  the  commercial  relations  or  equilibrium  of  those  cities,  we 
deny.  This  compact  originated  with  the  President  of  the  New 
York  and  Erie  Rail  Road  Company,  not  for  the  purpose  of  con¬ 
trolling  trade,  but  for  the  purpose  of  reducing  expenses  in  railway 
management,  securing  uniformity  of  rates,  “it  being  understood, 
( to  use  the  very  language  of  the  compact,)  that  business  should  be 
left  to  take  its  own  course,  and  its  most  convenient  channel.” 
The  principles  or  rules  laid  down  for  the  government  of  the  parties 
to  the  compact,  was  one  thing,  and  the  rates  of  freight  made  by 
the  parties  to  the  compact,  was  a  different  thing.  And  so  far  as 
we  can  fathom  the  article  under  review,  its  whole  force  is  spent  in 
a  war  on  the  rates  made  by  the  parties  to  the  compact.  On  the 
subject  of  rates,  the  following  extraordinary  sentence  occurs  : 

“  It  was  known  to  most  of  the  members  of  the  Convention  that 
the  unequal  operation  of  the  St.  Nicholas  Compact,  for  all  the 
Northern  and  North-Western  roads,  had  experienced  its  baneful 
effects,  had  turned  an  undue  proportion  of  the  business  between  the 
East  and  West  to  Philadelphia  and  Baltimore,  and  thence  over  the 
Pennsylvania  and  Baltimore  and  Ohio  roads,  to  the  several  points 
of  destination.” 

We  are  left  without  any  explanation  as  to  how  the  “unequal 
operation  of  the  compact  had  turned  an  undue  degree  or  proportion 
of  the  business  between  the  East  and  the  West  to  Philadelphia  and 
Baltimore.”  Such,  surely,  is  not  the  reading  of  the  compact;  and 
it  could  not  have  been  the  design  of  the  author,  (Mr.  Moran,)  that  it 
should  thus  operate  against  his  own  city,  and  we  are  sure  it  did  not 
so  operate.  It  is  the  ruinous,  unsteady,  and  often  absurd  rates, 
arising  out  of  insane  competition,  that  produces  disturbance  of 
trade  between  commercial  centres,  and  not  the  rates  made  by  par¬ 
ties  where  unanimity  is  required  in  forming,  them,  as  was  the  case 
under  the  St.  Nicholas  Compact.  Within  the  past  week,  freight 
has  been  carried  from  the  city  of  Chicago  over  the  Northern  lines 
to  the  city  of  New  York,  a  distance  of  962  miles,  all  the  way  by 
rail,  for  tiventy-tivo  cents  per  100  lbs.  On  the  very  same  day,  that 
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this  outrage  was  committed  on  shareholders,  the  rate  was  more  than 
double  that  sum  from  Buffalo  to  New  York,  for  less  than  half  the 
above  distance ;  and  thus  a  serious  and  unjustifiable  disturbance  of 
the  trade  of  important  cities,  was  created. 

The  Buffalo  Commercial  Advertiser,  speaking  of  this  species  of 
rail  road  competition,  says  : 

“  Are  the  people  of  this  State  the  gainers  ?  No.  The  merch¬ 
ants  of  Albany,  Utica,  Syracuse,  Rochester,  Buffalo,  or  those  of 
the  various  towns  upon  the  Erie  Road,  will  pay  higher  upon  their 
local  freights  than  heretofore.  Within  a  week  we  asked  a  mer- 
chant  in  Monroe  County,  what  rate  of  freight  he  paid.  The  fig¬ 
ures  he  gave  us  were  three  times  the  amount  paid  by  the  merchant 
of  Detroit.  The  merchants  of  Toledo,  of  Detroit,  of  Indianapo¬ 
lis,  of  Cleveland,  receive  their  goods  from  New  York  at  a  cost  ac¬ 
tually  less  than  that  paid  by  the  Buffalo.  When  Buffalo  pays  50 
cents  per  100  fibs.  Chicago  pays  only  25  cents.  How  can  we  have 
a  wholesale  trade  under  such  circumstances  ?  ” 

Numerous  cases  similar  to  the  one  just  related,  might  be  given, 
which  occurred  before  the  formation  of  the  compact,  and  others 
since  its  dissolution,  but  this  is  sufficient  to  illustrate  our  position, 
and  to  warrant  our  saying  that  the  legislatures  of  the  several  States 
will  not  long  permit  such  gross  injustice  to  be  done  to  any  inter¬ 
est  ;  and  that  to  restrain  this  reckless  and  lawless  violation  of 
the  laws  of  trade,  the  legislatures  of  the  several  States  will, 
sooner  or  later,  by  law,  bring  all  rail  road  rates  to  a  horizontal 
platform — a  pro  rata  for  all  distances,  unless  these  corporations 
fall  into  better  hands  than  they  are  now  in ;  and  we  commend  this 
view  of  the  case  to  all  sensible  railway  stockholders,  if  any  such 
there  be.  During  the  five  months  and  twenty  days  that  the  St. 
Nicholas  Compact  existed,  the  rates  were  more  uniform  and  fair, 
(excepting  the  rates*  made  at  Washington  City,  on  the  29th  of  Jan¬ 
uary,)  than  before  or  since. 

The  New  York  Central’s  defence  proceeds  to  give  a  table  of 
figures  to  show  hovr  much  less  freight  is  carried  from  Philadelphia 
and  from  Baltimore  to  Cincinnati,  and  other  Western  cities,  than 
from  New  York  to  the  same  cities.  And  here  seems  to  be  the 

*  These  rates  were  made  on  the  motion  of  the  New  York  Central,  strongly  seconded  by  the  Erie, 
were  injurious  to  the  revenue  of  the  Southern  lines,  and  only  acquiesced  in  for  the  sake  of  peace. 


11 


whole  point  of  their  case,  so  far  as  they  make  an  appeal  to  the  New 
York  merchants.  As  the  shortest ,  quickest,  and  cheapest,  (  for  a 
good  portion  of  the  year,)  freight  route  from  New  York  to  all  the 
cities  named,  is  through  the  cities  of  Philadelphia  or  Baltimore,  is 
it  not  most  reasonable  that  the  rates  from  the  last-named  cities 
should  be  about  as  much  less  as  the  difference  of  cost  is  from  New 
York  to  them  respectively.  This  is  most  unquestionably  the  view 
of  the  President  of  the  New  York  Central  himself ;  for  we  find  in 
the  article  now  under  review,  an  extract  from  a  letter  of  that  func¬ 
tionary  to  certain  merchants  of  New  York,  dated  March  12th,  in 
reply  to  this  very  point,  which  reads  thus  : 

“  You  are  aware,  no  doubt,  that  at  the  meeting  of  the  four  lines, 
recently  held  in  New  York,  this  subject  was  not  definitely  acted  up¬ 
on,  but  is  expected  to  be  disposed  of  at  the  adjourned  meeting,  to 
be  held  in  Buffalo  on  the  16th  inst.  On  that  occasion,  this  Com¬ 
pany  will  make  renewed  efforts  to  reduce  the  difference  in  freights, 
to  which  you  refer,  to  a  point  so  small  as  barely  to  cover  the  extra 
cost  of  the  increased  distance ,  in  order  to  meet  the  reasonable 
wishes  of  the  mercantile  interests  of  New  York.” 

Here  the  President  of  the  New  York  Central  distinctly  admits, 
that  the  rates  from  New  York  should  be  as  much  greater,  as  those 
from  Philadelphia  or  Baltimore,  “  as  barely  to  cover  the  extra  cost 
of  increased  distance.”  Neither  the  two  Southern  lines,  nor  the 
commercial  communities  at  their  Eastern  termini,  ask  more  than 
this ;  and  we  have  the  most  positive  assurance,  that  they  will 
not,  as  they  ought  not  to  agree  to  less.  The  President  of  the  Penn¬ 
sylvania  Central,  under  date  of  13th  of  March,  in  a  letter  to  the 
parties  to  the  St.  Nicholas  Compact,  on  this  very  question,  says : 

“  Those  who  have  urged  the  abandonment  of  this  compact,  in 
the  hope  that  it  will  annul  the  geographical  advantages  of  the  cities 
lying  west  and  south  of  the  present  commercial  centre  of  the  coun¬ 
try,  (and  I  understand  this  point  has  been  urgently  pressed,)  will 
find  that  their  expectations  will  not  be  realized.” 

The  declarations  of  the  President  of  the  Baltimore  and  Ohio 
road,  have  been  no  less  pointed  on  this  question.  We  are  not 
aware,  nor  do  we  believe  that  the  President  of  the  New  York  and 
Erie  ever  compromised  his  reputation  for  sagacity,  or  for  a  just  and 
ready  discrimination  between  right  and  wrong,  ly  insisting  that 
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the  rates  from  all  the  importing  cities  on  the  Atlantic,  should  be  the 
same  to  all  the  distributing  cities,  and  even  points  of  consumption 
in  the  West,  without  any  refei'ence  to  their  respective  geographical 
position,  or  their  facilities  for  reaching  the  West.  We  therefore 
come  to  the  conclusion  that  the  Presidents  of  each  of  the  four  lines 
are  of  the  opinion,  or  were  on  the  12th  of  March,  that  the  rate 
from  New  York  to  the  West  should  he  as  much  greater  than 
the  rate  from  Philadelphia  and  Baltimore,  “  as  barely  to  cover  the 
extra  cost  of  increased  distance .” 

We  have  now  the  question  reduced  to  a  single  point,  and 
one  very  easy  of  solution.  The  “  difference”  heretofore  made  in 
favor  of  Philadelphia,  over  New  York,  as  given  in  the  article 
under  review,  is  so  near  correct,  that  we  adopt  it. 

The  All  Rail  Rates  in  cts.  per  100  lbs.  on  the  4  Classes, 

from  Philadelphia  to  Cincinnati,  Columbus,  Indianapolis,  St. 
Louis  and  Chicago,  are — 

20,  10,  15,  10, 

less  than  from  New  York  to  same  cities. 

The  rates  from  New  York  to  Philadelphia,  paid  by  the  Pennsyl¬ 
vania  and  Baltimore  roads,  as  any  merchant  can  ascertain  by  cal¬ 
ling  at  Pier  No.  1,  North  River,  are 

28,  25,  21,  18. 

By  comparing  those  figures  it  will  be  seen  that  the  rule  laid  down 
by  the  President  of  the  New  York  Central,  to  wit :  That  the  rates 
from  New  York  west  should  only  be  as  much  greater  than  the  rates 
from  Philadelphia  or  Baltimore,  uas  barely  to  cover  the  extra  cost  of 
increased  distance ”  is  not  only  fully  complied  with;  but  is  more 
than  complied  with  in  the  proportion  of  28  to  20. 

As  the  lawyers  say,  “here  we  rest  this  branch  of  our  case.” 

Here  comes  in  the  merchant  of  New  York  and  says,  “how  are 
we  to  compete  with  the  merchant  of  Philadelphia,  if  the  freight 
hence  to  the  consumers  of  the  west  is  $2  00  to  $4  00  per  ton 
greater  than  from  that  city?”  We  answer,  in  part,  by  a  question. 
How  do  the  jobbers  of  New  York  compete  with  the  jobbers  of  Chi¬ 
cago  and  Cincinnati,  when  the  latter  have  the  advantage  of  selling 
to  customers  at  a  saving  of  $20  to  $40  per  ton  on  the  rates  from 
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New  York  ?  It  is  known  to  the  merchants  of  New  York  that  at 
least  four-fifths  in  value,  of  the  Philadelphia  and  Baltimore  impor¬ 
tation  comes  through  the  New  York  Custom  House,  and,  that  con¬ 
sequently,  the  importers  of  those  two  cities  have  to  pay  (or  ad¬ 
vance)  the  freight  on  their  merchandise,  to  carry  it  home  to  their 
own  sales-rooms. 

It  is  a  waste  of  time  to  pursue  the  question  any  further,  for  every 
intelligent  merchant  of  New  York  knows  that  no  work  of  man  can 
change  the  geographical  position  of  the  cities  of  New  York,  Phila¬ 
delphia  and  Baltimore,  or  obliterate  the  natural  and  artificial  lines 
of  communications  now  in  existence;  and  that  all  attempts  to  ig¬ 
nore  them,  by  arbritary  and  unnatural  rules  or  rates,  will  but 
react  on  the  authors  of  such  folly. 

The  article  signed  “New  York”  closes  with  a  most  humiliating  ap¬ 
peal  to  the  merchants  of  New  York,  to  give  aid  to  the  New  York  Cen¬ 
tral  in  this  the  hour  of  her  trouble  and  greatest  need,  and  like  a 
penitent  (or  impenitent)  sinner  promises  a  reform  in  future,  if  but  a 
helping  hand  is  extended  to  the  petitioner’s  cry  of  “help,  Cassius,  or 
I  sink.”  Thus  runs  the  promise:  “Future  reliance  may  be  placed 
in  the  determination  of  the  managers  of  the  New  York  Central  to 
adopt  this  favorable  policy  towards  our  city,  and  there  need  be  no 
apprehension  of  a  want  of  fidelity  or  firmness  in  its  execution,  pro¬ 
vided  our  merchants  and  citizens  reciprcoate  the  good  will  of  this 
company  by  a  corresponding  co-operation.”  NEW  YORK. 

March  31,  1858. 

If  the  merchants  of  the  City  of  New  York  will  turn  to  the  “New 
York  Morning  Express  of  April  5th,”  they  there  will  find  how  long 
and  how  faithfully  this  pledge  was  kept.  The  paragraph  referred 
to,  reads  thus : 

“  Arrangements  have  been  made  with  the  Western  Rail  Road  of 
Massachusetts,  by  which  Boston  merchants  can  send  goods  to 
Western  cities  as  cheaply  as  from  New  York.  This  will  give  the 
New  York  Central  Road  large  receipts,  which,  for  some  unex¬ 
plained  reason,  are  much  desired  by  the  managers.  New  York 
merchants  can  see  in  this  “extension  of  equalized  rates,”  the  other 
side  of  the  argument  before  referred  to.  The  statement  that  the 
New  York  Central  borrowed  §200.000  to  pay  its  cash  dividend,  is 
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generally  credited,  with  the  additional  fact  that  the  note  was  paid 
this  week  at  the  Bank  of  Commerce.” 

Was  the  President  of  the  New  York  and  Erie  right,  or  was  he 
wrong,  in  declining  to  have  any  further  contracts  with  such  a  party? 

G.  W.  CASS. 

Pittsburgh,  April  9,  1859. 

Since  the  foregoing  was  sent  to  press,  we  have  read  in  the  New 
York  Times  of  the  9th,  a  second  “howl,”  as  the  Cincinnati  Com¬ 
mercial  calls  these  productions  of  the  New  York  Central  Managers. 
The  same  authority  thus  justly  characterizes  it : 

“The  New  York  Times  of  this  morning  has  another  ex-cathedra 
article  from  the  politician  President  of  the  New  York  Central  road, 
invoking  the  aid  of  the  New  York  merchants  in  patronising  his 
rout  as  against  the  Pennsylvania  Central.  This  is  the  most  trans¬ 
parent  humbug  of  the  hour.  Mr.  Corning  will  find  the  merchants 
of  New  York  will  obey  the  laws  of  trade,  in  traveling  and  shipping 
by  the  shortest  and  cheapest  routes.  The  idea  of  exciting  New  York 
with  the  fear  of  rivalry  is  an  Allen-Butlerism  that  Mr.  Corning 
had  better  leave  to  his  runners.” 

We  scarcely  know  whether  to  treat  this  last  effort  with  ridicule 
or  with  the  severe  criticism  its  arrant  hypocrisy  and  unblushing 
impudence  merits.  One  thing  we  are  convinced  of,  that  is,  that 
the  Pennsylvania  Central  ought  to  pay  for  the  insertion  of  these 
articles  in  the  New  York  Press,  for  a  higher  and  more  merited 
compliment  to  the  superior  advantages  of  the  Pennsylvania  Central, 
a  clearer  exposition  of  the  fact  that  this  road  is  on  the  very  best 
route  from  Newr  York  to  the  West,  and  that  the  fact  is  generally 
known  to  shippers  (too  well  known  for  the  comfort  of  the  Central) 
could  not  wrell  be  “got  up.”  On  those  points  we  have  no  contro¬ 
versy  with  “New  York.” 

The  varacious  (?)  writer  asserts  : 

“During  the  negotiations  which  resulted  in  the  formation  of  the 
late  St.  Nicholas  compact,  the  managers  of  the  New  York  Central 
suspected  and  believed,  as  is  now  openly  avowed,  that  Philadelphia 
and  Philadelphia  interests  versus  those  of  New  York  were  upper¬ 
most  in  the  minds  of  the  Directors  of  the  Pennsylvania  Road,  and, 
anticipating  their  design,  objected  to  those  features  of  the  compact 
which  discriminated  against  our  City  in  rates  of  transportation. 


If  in  forming  the  compact  the  Central  managers  “suspected  and 
believed’’  there  was  a  purpose  to  injure  New  York,  and  “anticipa¬ 
ting  such  design,  objected  to  the  feature  of  the  compact  against 
our  city,”  how  happened  it  that  such  shrewd  managers,  as  every¬ 
body  acknowledged  the  Central  to  be,  were  overreached  ?  Ordina¬ 
rily,  to  be  “  forewarned  is  to  be  forearmed.”  But  the  good  inno¬ 
cent  people  of  the  New  York  Central,  seem  by  their  own  showing, 
in  this  case  at  least,  not  to  have  had  that  sage  maxim  in  mind.  A  re¬ 
gard  for  truth  and  the  honor  (of  being  sharp  people)  of  New  York 
Central  managers,  will  not  permit  us  to  allow  them  to  remain  under 
this  impeachment  of  their  business  qualifications.  There  is  not  a 
sentence  or  word  in  the  •whole  St.  Nicholas  compact  that  looks  to 
forming  the  rate  of  Freight  from  Philadelphia  west.  So  that  no 
advantage  is  by  the  Compact  admitted  to  Philadelphia.  Whatever 
advantage  she  may  have,  arises  from  her  position,  and  7iot  from  the 
Compact.  We  have  already  shown  that  the  “  differences  ”  in  favor 
of  Philadelphia ;  or  in  other  words,  the  less  rate  from  Philadelphia 
than  from  New  York  to  Western  cities  was  not  as  great  as  the  cost 
of  freight  between  the  two  cities.  No  l  The  Central  managers  are 
not  justly  obnoxious  to  the  charge  of  being  overreached  in  the  St. 
Nicholas  Compact,  and  of  sacrificing  New  York  merchants,  by 
agreeing  that  the  rate  from  Philadelphia  to  the  West  should  be 
less  than  from  New  York.  This  lesser  rate  from  Philadelphia  ex¬ 
isted  at  the  very  time  the  Compact  ivas  signed — had  existed  for 
years  hack — exists  now,  since  the  Compact  ceases  to  operate,  and 
will  continue  to  exist  through  all  time. 

We  pass  over  all  the  writer’s  figures  showing  the  large  business 
done  by  the  Pennsylvania  road  in  1858,  because  they  are  correct ; 
but  will  only  add  that  the  St.  Nicholas  Compact  is  not  answerable 
for  this  large  business,  for  the  simple  reason  that  it  was  only  in 
existance  three  months  (Oct.,  Nov.  and  Dec.)  of  that  year.  At 
most,  it  could  not  have  affected  the  business  for  over  two  months, 
A  most  wonderful  instrument  this  Compact  must  have  been  to  have 
revolutionised  the  trade  of  New  York,  to  such  an  extent,  as  nearly 
to  have  ruined  her  merchants,  in  the  short  space  of  sixty  days  !  ! 
But  read  the  following  most  wonderful  story : 

*  Over  40.000  tons  of  Eastern  merchandise  would  represent  over  $80,000,000  of  imports  into  the 
Mississippi  Valley  above  Fulton, in  one  6eason.  Who  would  believe  such  a  story? 
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“  Statistics  recently  obtained  at  the  West  coincide  with  the  view 
here  presented.  Over  *  40,000  tons  of  merchandise  which  reached 
points  on  and  contiguous  to  the  Upper  Mississippi,  and  which  should 
have  eminated  chiefly  from  New  York  and  Boston,  and  have  passed 
over  the  Northwestern  route  through  Chicago,  were  thrown  around 
the  latter  city  to  these  points  by  the  Pennsylvania  and  other  roads.” 

This  extravagant  assertion  appeared  in  a  Chicago  paper  a  short 
time  since,  under  the  same  auspices  as  the  articles  now  under  re¬ 
view  ;  and  designated  the  particular  locality,  as  “points  above  Ful¬ 
ton.”  Since  the  appearance  of  that  article,  the  manifests  of  the 
Pennsylvania  road,  and  the  Baltimore  &  Ohio  road,  have  been  ex¬ 
amined  as  to  the  facts  in  the  case,  with  this  result. 

Shipped  over  the  Pennsylvania  road  to  “points  above 

Fulton  ”  in  the  time  specified,  400  tons 

Ditto,  over  Baltimore  &  Ohio  in  the  time  specified  67  “ 

Here  we  have  467  tons,  as  shown  by  the  books  of  the  Companies, 
magnified  into  40,000  tons  in  a  newspaper  article. 

What  kind  of  a  cause  can  it  be,  that  requires  this  kind  of  bolster¬ 
ing  ?  This  last  communication  of  “New  York”  is  also  burthened 
with  supplicating  appeals  to  the  mercantile  interests  of  New  York 
for  support;  and  is  profuse  with  promises  as  to  what  the  Central 
will  do  in  return  for  that  support.  We  presume  she  would  promise 
help  to  any  body  (even  the  mercantile  interests  of  Boston !)  that 
would  just  now  help  her.  The  Central  fearing  that  they  may  need 
some  help,  thus  calls  on  the  Erie. 

“  The  writer  claims  to  be  conversant  with  the  views  of  the  Mana¬ 
gers  of  the  New  York  Central,  and  he  speaks  advisedly  when  he 
affirms  that  there  is  no  obstacle  on  their  part,  which  will  prevent 
co-operation  with  the  New  York  and  Erie  in  a  combined  effort  to 
secure  for  New  York  and  the  two  roads  the  important  traffic  in 
question.” 

If  this  writer,  who  is  “  conversant  with  the  views  of  the 
Managers  of  the  Central,”  did  not  know  before,  we  think  he 
will  know  after  reading  what  we  have  written,  the  obstacle 
which  will  prevent  the  co-operation  of  the  New  York  and  Erie. 
For  his  benefit,  we  will  repeat  it  —the  present  management  of 
the  Central. 

April  11,  1859. 


